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Gentlenen:

Delete Article 3(d)IX(13) of subject contract in its entirety
and substitute in lieu thereof the following:

(13) Overhead
a. As used in this section.

1. Overhead rate for each department or subdivision
thereof shall mean the amount appliceble to each
hour of direct labor worked in the particular
department or subdivision thereof in the per-
formance of this contract, which is allowable as
reinbursement for indirect expense.

2. Geperal and administrative expensce rate shall mean
the percentage of total costs, exclusive of general
and administrative expense, which is allowable as
reimbursement for general and administrative expense.

b. The overhead and general and administrative expense
rates negotiated between the Department of Defense
and the contractor shall apply to this contract. The
rates thus determined are as follows for the period
indicated:

NOTICE

This maferial contains informoticn aftesting tha NeRensd [ufeecs ¢f $ha United Siofes
vithin the meaning of tho esgienare laws, Title 18, VSO, fecs. 793 and 194, the transwis-
sion or rovelation of which in any marnst t0 o= vusviierized gorten is prolihited by law.
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Exon To Overhesd G
inception  December 31, 1554  Ilectronics Inglneering 60718
Department: Plant 284 § 2.28 .
Plant 2 2410

Ge

Mecranical Engineering
Departoent Plant 12 2403
Flant 2 2.536

Tube Research Depmrtment  1.30

Tke eontractor has represented to the Contracting
Cfficer that its operations were moved from Flants
208 and 12 to Plant 50, effective for accounting
purposes by Herceh 1954, but that the Department of
Defense has approved the use for Plant 50 in Dew
partment of Defense contracts of the rates for
Flante 20A end 12 for the period specified above.
Based upon such representation, & corresponding use
of rates is spproved for this contract subject to
later sdjustment corresponding to any adjustment
reguired by the Deparitment of Defense.

The foregoing rates shall be retyovactive to the first
day of the period to which they apply. Billings sub=
mitted and payments made shall be adjusted accordingly.
The rates specified above shall serve provisionally
for billing and payment purposes from the end of the
period specified until rates for the succeeding period
are established and incorporsted into this contract by
amendment. The rates shall be pegotiated no oftener
then every six months ¢r for such longer period as may
be matually mgreeable. Any failure on the part of the
Department of Defense and the coutractor to sgree on a
requested revision in the overhead rates shall be cone-
sidered s dispute concerning a question of fact within
the meaning of the article of this contract entitled
"Dizputes”; pending settlement under such srticle, the
coutractor shall diligently proceed with performence.
The contractor shall promptly notify the Contracting
(fficer hereunder of the overhesd and the general and
afministrative expense rates negotiated with the
Departnent of Defense and epplicsble to the typed
work being performed under this contract end such rates
shall be set forth in an amendment ‘to this contract.
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